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REPORT OF THE DIRECTORS 
OF 
ALGONQUIN BUILDING CREDITS LIMITED 


Toronto, Ontario, 
April 24, 1969. 
To THE SHAREHOLDERS OF 
ALGONQUIN BUILDING CREDITS LIMITED: 


The accompanying 1968 audited consolidated financial statements and audited consolidated pro 
forma balance sheet as at December 31, 1968 indicate that a turning point has been reached in the affairs 
of your Company. 


As a result of the vigorous collection programme continued throughout the year, cash collections 
again exceeded expectations and the obligations of your Company to its bankers and secured note holders 
were reduced by $977,000 during the year. 


Negotiations relating to the reorganization of your Company’s debt securities and share capital 
commenced during 1968 and this reorganization has now been completed. Shareholders have been kept 
informed of the changes made and particulars are also set forth in the notes to the accompanying financial 
statements. 


As a result of the reorganization, the indebtedness evidenced by your Company’s collateral trust notes 
has been paid in full. Your Company’s debentures have been converted to non-interest bearing debentures 
payable partly in cash and partly in class A 5¢ non-voting participating preference shares; and each of the 
old 6% cumulative redeemable preference shares has been converted into one common and one class 
A 5¢ non-voting participating preference share. Moreover, your Company can now enter into new business 
transactions. 


Your Company recently established a line of credit with its bankers which enabled the purchase by 
your Company of the outstanding Canadian bank indebtedness of Hardee Farms International Ltd. 
aggregating in excess of $4,000,000. Of this sum approximately one-half was converted into 2,000,000 
fully paid common shares of Hardee and the remainder which is evidenced by demand notes payable of 
Hardee, is secured by all of the collateral security previously held by Hardee’s Canadian bankers. 


Your directors are pleased to report that the rights issued to common shareholders of record March 
31, 1969 to subscribe for one additional common share at $5.00 per share for each common share then 
held resulted in the issue of an additional 230,106 common shares for an aggregate purchase price of 
$1,150,530. This additional capital has been applied to reduce your Company’s bank indebtedness to 
approximately $1,500,000. 


It is now open for your Company to become more active in its present field of finance and in other 
areas of business endeavour as opportunities arise. Without the extraordinary assistance of your directors 
and officers and the continuing loyalty of your Company’s employees, the major improvement in your 
Company’s affairs could not have been achieved. 


Respectfully submitted, 
On behalf of the Board, 


C. H. FRANKLIN, 
President. 


Algonquin Building Credits Limited 


(Incorporated under the laws of Ontario) 


and its wholly-owned subsidiary 
Algonquin Capital Corporation Limited 


Consolidated Balance Sheet 


December 31, 1968 
(with comparative figures at December 31, 1967) 


Assets 


CURRENT ASSETS: 
Ci een ee er hae er Ta eee ate nC Biacter Mek at 4 cently Solas gdh sho oe 
Instalment notes receivable (including amounts not due within one year of approximately 
$138,000 in 1968 and $503,000 in 1967) after allowance for doubtful accounts of 
$7425185. in 1968and'$333;324 in 1967(note.t) a o.0 cpacior: n ree rere eee eee 


Sundry accounts receivable and prepaid expenses. .......... 000s eee e cece tet eee teeeee 
“Potal curren assets icc: snieis co yo che eee tees cen rakes ee CR ae ae 

MORTGAGES RECEIVABLE: 
Mortgages receivable over terms of up to fifteen years (including instalments due within 


one year of $402,000 in 1968 and $440,000 in 1967) after allowance for doubtful 
accounts.of $185,477 in 1968 and $187,785 in.1967 (note 2)... 2.2.4. ...)25. sae nel ee 


FIXED ASSETS: 


Office'equipmenit, aticoste, ar meereret ee. sins ate Sees si eevee tie an cee ee 


Less accumulated depreciation... 3, cers acid eeaecstoue Rothe eee et ee 
Total fixediassetstscie2 ie eitetins sien ous favo its acca skcis & ne ee a ea eee 


DEFERRED CHARGES: 
Unamiortized'debenture:issueexpenseee ik ett ce ee ne eae one eee ites 
Deferredimortgage- acquisition Costs: ..j.c.eseeremc eave: fate Sea ee ee ee eee 


CURRENT LIABILITIES: 
Bank loan=secured: :..5 + sie nvaeucd pe ten en a eke a La ae eee ee ee 
Accounts payabletandtaccruedtcharges:. ae acne ete oo ee ee eee ee eee 
644% Collateral trust notes, Series C, payable on demand (note 3)...................5. 
6% * Collateral trust notes, series) D> payable on, demands... ..0n 0c eee eee 
7% Collateral trust notes, Series E, payable on demand (note 3)....................- 


Total current-labilities ave ts. er a Ee eee ee eee 
DEFERRED INCOME 


Unearned service charges on instalment notes receivable............ 00.0 ce eee eeeeeues 
Wnearned interest.on.monteagesnc.cdra.w ony. Meee aie Se Le eo eee 


‘Total deferred income? nace ehcs ger ee ae Ie oe 
LONG TERM LIABILITIES (notes 3 and 5): 
7% Sinking fund debentures, Series A, maturing March 15, 1970..................... 
634 % Sinking fund debentures, Series B, maturing August 1, 1983...................055 
61295, Debentures; Series ©, ma tuning Ariel O84 eee eet ae 
Votaldongiterm Wiabilitics.498.542 2k. Sphere eee 
SHAREHOLDERS’ EQUITY: 
Capital (notes 3, 5, 6 and 7)— 
614% cumulative, redeemable preference shares of $20 par value each: 
Authorized—25,000 shares 
Tsstied=2'5 OOO sharesine auc m.cecntsye eee eee ee peli en a a 


Common shares of no par value 
Authorized—300,000 shares 
Issued—205,106 shares (80,000 shares issued during 1968 for cash)............... 


Less commissions and expenses paid on issue of shares (less premiums received)........ 


PGF G i 5 cise 2. ee ac te ET ie ee SA en OR 


(see accompanying notes) 
On behalf of the Board: 


C. H. FRANKLIN, Director W. R. Assott, Director 


1968 


$ 188,325 


709,507 
44,788 
942,620 


1,629,698 
44,652 
37,952 

6,700 
47,099 


47,099 
$2,626,117 


$ 490,325 
72,542 


£77 54324 


32,543 
772,542 


9,645 
92,661 


102,306 


480,000 
588,000 
600,000 


1,668,000 


500,000 


794,061 
1,294,061 
36,611 
1,257,450 
(1,174,181) 
83,269 
$2,626,117 


1967 
$ 156,479 


1,359,362 
59,649 
1,575,490 


2,134,181 


49,172 
39,685 


9,487 


54,614 
1,976 


56,590 
$3,775,748 


$ 937,245 
78,528 
424,215 
231,190 
78,365 


17553525 


61,255 
138,825 


200,080 


480,000 
588,000 
600,000 


1,668,000 


500,000 


734,061 
1,234,061 
36,611 
1,197,450 

(1,045,310) 
152,140 
$3,775,748 


Algonquin Building Credits Limited 


and its wholly-owned subsidiary 
Algonquin Capital Corporation Limited 


Statements of Consolidated Profit and Loss and Consolidated Deficit 


For the Year Ended December 31, 1968 
(with comparative figures for the year 1967) 


Consolidated Profit and Loss 


REVENUE: 


Earned service charges and other income..................+00005 


EXPENSES: 
Peneraia nd caministrative ex pensesun tan ian sail dhe alii < dis sca tiniis 
MOcletOr DecrOu ines mtONCYy +) ey,.5 24 Mid oe ee Gabe kee ees swe os 
PROVISION 101 GUNOtIUl ACCOUNES  i.0c ware ck Ole ob Se bes Ren 3 
Amortization of mortgage acquisition costs........ 
MCC 2 UO iia oe RR. EE HS a Oe sk ook Rieck A Dam ew ew AIS OO 
FN POR DEIGES HINER coco 5 a easy He sd RRioes BRS hAION Gu dE 
CIM EE Caen hoy pel TP aUNTE Ts 9 gay gia atten a A a 


Denese DCoimning: Of, YEAR. seroyaniie Sin ao: BSA. aOR. AUR 
PGCeea Css TO LNG Caren CNUK, SE MAE, BEA, one 


Dencit at end. OL VEAL. sade Susana! adatoms enn’ tals. tat. Bee 


(See accompanying notes) 


1968 


$ 255,524 


165,892 
197,987 
17,729 


2,187 
384,395 


$1,045,310 
128,871 
$1,174,181 


Statement of Consolidated Cash Receipts and Disbursements 


For the Year Ended December 31, 1968 
(with comparative figures for the year 1967) 


CASH RECEIPTS: 
Payments received on instalment notes receivable................ 
Payments received on mortgages receivable...................05. 
Interest payments received on interest-bearing mortgages......... 
Trncome tae refund 4. stacker, Be RD RAL © ae 
Peocecdasiitonmeale of xed assets 0.00 8). 9. Wael 2989 yor A ee 
Ale Oe COMMON GU Anes see: Bea Sine abd Muse cats Aa Pee ae Bd 


CASH DISBURSEMENTS: 
Reduction oftsegiorn debt:..awade at. besivien actsiot!. ai taxed i ek 2g 
Petree Oe e ee Oe Ee ee Pe oe rh ci aecaes se mies 
Generaland administrative expenses ye a ee ee 8s 
Advances re existing instalment notes and mortgages............. 


PERCH TRC oe eat ee cd ee Ow Be 


1968 


$ 658,252 
477,460 
172,747 


60,000 
1,368,459 


977,000 


197,987 
150,521 
11,105 


1,336,613 
$ 31,846 


 128,8 77> 


1967 


$ 377,458 


183,856 
267,701 
87,319 
4,063 
2,726 
545,665 _ 
168,207 0 


$ 877,103 
168,207 


$1,045,310 


1967 


$1,240,446 
467,181 
189,630 
38,831 
830 


1,936,918 


1,350,000 
267,359 
181,920 

37,090 

1,836,369 

$ 100,549 


Algonquin Building Credits Limited 


Notes to the Consolidated Financial Statements 
December 31, 1968 


1. The following summary shows the status of the notes receivable at December 31: 


1968 1967 

Accounts with instalments less than 30 days in arrears or with no arrears. . $ 118,059 $ 529,151 
Accounts with instalments in arrears for— 

30:to 59: days... 6. s.0s<d« dike Seen eee ee. eee eee Oe 40,550 82,524 

Oe onthe ke ch ee ie ire aA AA ait min: 6 Oo ou 37,642 49,983 

OO:daysiOn MOLE. nace ee a ua ee Ieee ee OR ee en 1255-421 1,333,633 1,531,028 

1,451,692 2,192,686 

Less allowanceron Goubtrul accoUntssn ae hae erent nee 742,185 833,324 


$ 709,507 $1,359,362 


2. The following summary shows the status of mortgages held by the subsidiary company at December 31, 1968: 


Accounts with 
no arrears 
Accounts with or with 
instalments 90 instalments 
days or more less than 90 
in arrears days in arrears Total 


Interest—-ineludedbinorteaces.. nce acai es rene weet meeeeree G91 SAT: $ 240,849 $ 366,122 
Tntéeréest=bearinesmorveacesaen. «cata fates s Mae koe oem ear 437,588 870,744 1,308,332 
Otherimorteacesamenrry sys ce cent ee tale he Neen eae ee 128,100 9,021 137,101 
$690,961 $1,120,614 1,811,575 

Sundry advances. ee. cs ucue ee ecuors. ¢ oe eee eee en ee 3,600 
1,815,175 

Less:allowanceifordoubtiultaccounts.yease-2 70h ee oe ee ee 185,477 
$1,629,698 


3. Subsequent events. 

(i) Plan of reorganization—subsequent to the year end a plan of reorganization of the capital and debt structure of the 
company was approved by all interested parties and where applicable confirmed by supplementary letters patent dated 
March 7, 1969. The plan provides for: 

(a) the creation of an additional 175,000 authorized common shares, 

(b) the creation of 975,000 Class A 5¢ non-voting participating preference shares without par value, 

(c) the conversion of the 25,000 authorized, issued and outstanding redeemable preference shares into 25,000 common 
shares plus 25,000 Class A preference shares, and 

(d) the conversion of the $1,668,000 outstanding debentures into non-interest bearing debentures which mature in equal 
amounts of $333,600 on March 15 in each of the years 1969 to 1973 inclusive of which $133,440 of the $333,600 
will be paid for in cash and the remaining $200,160 by the issue of 40,032 Class A preference shares. 


(ii) Commitment—the Company has offered to purchase, for approximately $2,103,000, from the bankers of Hardee Farms 
International Ltd. bank indebtedness of Hardee which will total approximately $4,185,000. Contemporaneously with the 
acquisition of the bank indebtedness by Algonquin, Hardee under the terms of the offer, is to convert $2,000,000 of its 
bank indebtedness into 2,000,000 common shares. On the completion of the transaction Algonquin will have approximately 
$2,185,000 of debt of Hardee plus 2,000,000 common shares of Hardee. 


(iii) Bank loan—the company arranged for a new bank loan of $2,700,000 in March 1969. The proceeds from the bank loan 
have been used to: 
(a) repay the existing bank loan, 
(b) redeem the Series C and Series E collateral trust notes, and 


(c) pay the cash instalment on the non-interest bearing debentures due on March 15, 1969 of $133,440; 
and $2,000,000 will be used to pay for the investment in Hardee referred to above, on the completion of the transaction. 
The new bank loan is secured by a pledge of the notes and mortgages receivable, plus the investment in Hardee. 


(iv) Rights issue—The company plans to offer to its common shareholders the right to subscribe for one additional share at 
$5.00 per share for each share held as of March 31, 1969. If all of the rights are exercised the company will receive 
$1,150,530. 


4. In addition to unearned service charges and interest of $102,306, the company will obtain income from interest bearing 
mortgages. : 


5. Asa result of the reorganization referred to in note 3 above: 
(i) all rights to unpaid accumulated dividends on the 64%% preference shares have been terminated; 
(ii) interest on the debentures ceased to accrue as of February 6, 1969; 
(iii) all events of default on the debentures have been waived; 


(iv) the provision in the trust indentures relating to the collateral trust notes which provides that the company may not 
purchase or acquire mortgage or instalment obligations has been deleted; 


(v) the company can now enter into new business transactions. 


6. In any fiscal year the 5¢ dividend on the Class A preference shares referred to in note 3(i) is to be paid before any dividend is 
paid on the common shares and each preference share is entitled to receive a dividend equal to the dividend declared on each 
common share subsequent to the payment of a 5¢ dividend on the preference shares and the common shares. The Class A 
non-voting preference shares rank equally with the common shares in all other respects. 


7. At December 31, 1968 there were outstanding share purchase warrants (issued with the Series B debentures, the Series C 
debentures and the 15,000 614% cumulative, redeemable preference shares issued in 1964) entitling the holders thereof to 
purchase an aggregate of 27,000 common shares at $14 per share to August 1, 1969. 


8. Future income taxes of Algonquin Building Credits Limited and its wholly-owned subsidiary may be reduced by approximately 
$600,000 as a result of loss carry-forwards available at December 31, 1968. 


Auditors’ Report 


To THE SHAREHOLDERS OF 
ALGONQUIN BUILDING CREDITS LIMITED: 


We have examined the consolidated balance sheet of Algonquin Building Credits Limited and its 
wholly-owned subsidiary as at December 31, 1968 and the statements of consolidated profit and loss and 
deficit and consolidated cash receipts and disbursements for the year then ended. Our examination in- 
cluded a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the companies 
as at December 31, 1968 and the results of their operations and their cash receipts and disbursements 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada, Clarkson, Gordon & Co. 
March 28, 1968. Chartered Accountants 


Algonquin Building Credits Limited 


(Incorporated under the laws of Ontario) 


and its wholly-owned subsidiary 
Algonquin Capital Corporation Limited 


Consolidated Balance Sheet and Pro Forma Consolidated Balance Sheet 


December 31, 1968 
Assets 


CURRENT ASSETS: 
(OT: | en I sc ur on eh Sr Sh lA rd aid opty ao OE 
Instalment notes receivable (including amounts not due within one year of approximately 
$138,000) after allowance for doubtful accounts of $742,185 (note 2)...............00 eee 
Sundry accounts, receivable and, prepaid expenses s.-.-1isei saree eee eee enna 


Total, current ;aSs@tsictoyancttst. penis os Sake wie ec aahie wie ee eo eee eee 


MORTGAGES RECEIVABLE: 
Mortgages receivable over terms of up to fifteen years (including instalments due within one year 
of $402,000) after allowance for doubtful accounts of $185,477 (mote 3)..............--00- 


INVESTMENT IN HARDEE PARMS INTERNATIONAL LAD. at, COStas aac cere ian en ites nennnencnen en emer 


FIXED ASSETS: 
Office: equipment; at: cost. )....5 pases ude ote erosion Sere Aa ee 
Less accumulated depreciation:. | ¢ 2am a..2n5 pence Sole aero He eee 


Total fixed asséts.. «0406 esou «eg e4 ka ee ee eee ee eee eee ee 


DEFERRED CHARGES: 
Unamortized debenture issue expense. ¢... acc oe ce ne ete oe ech ee eal eee 


CURRENT: 
Bank)loan—secired)( noter8) etic: 36 heeds. ai. A. Be ee ae 
Bankigndebtedness.65. «pj. doje a co anal nate seus ote Uo eich ee 
Accounts payable and accriea@ charges. oe ices is cee eee ek a ota ee eee ee eee 
Collateral trust notes payable on demand 
OTB SELLS: Cocsacare nck ees Lie wes npn Gag, eo tan ado Geese ty Dae a a AEN tee cae ee 
TQy. SCTES Es hoods oie ats OE OE Lee oe REE ee re ere 


Totalicusreitl ta bilities rece ce. 6 ies ee ewer ccs act lok ee Oe eee 


DEFERRED INCOME: 
Unearned service charges on instalment notes receivable..............0 cece cece ence eee e ees 
Unearnedsinterestion imortages: sesh paca re. (oe tied See: ae ea ean ee 
Total deterfed incomes fica spa orsicis Herne Settee Oe Ge te eee oe ee 
Long term liabilities (note 4): 
7% _ Sinking fund debentures, Series A, maturing March 15, 1970........................ 
634% Sinking fund debentures, Series B, maturing August 1, 1983...............2..0ces0e: 
61473 Debentures, ences GrmaturineeAprilelo: (98400. se dene ne ae ie cia sect ieieinetas 
Non-interestybeanine: Debemturess orn aero te oe fia a aes ame ie a eon eh eas 


Total long-term) abilities sys..6); BOR eee I Se ee Se On 


SHAREHOLDERS’ EQUITY: 
Capital (notes 4, 5, 6, and 8)— 
Authorized: 


Balance sheet— 
25,000 614% cumulative, redeemable preferred shares of $20 par value each 
300,000 common shares of no par value 


Pro forma balance sheet— 
1,000,000 5¢ class A, non-voting, non-cumulative, participating preference shares without 
par value 
500,000 common shares without par value 


Issued: 
Balance sheet— 
2S, OOO Pr Olerence SILC i 6 xan sir st ts Sein GUN epg vg rt 
205,106 common shares (80,000 shares issued during 1968 for cash).............0.05- 


Pro forma balance sheet— 
65,032 preference shares 
230,106 common shares 


Less commissions and expenses paid on issue of shares (less premiums received)........... 


Balance 
Sheet 


$ 188,325 


709,507 
44,788 


942,620 
1,629,698 


44,652 
37,952 


6,700 


47,099 
$2,626,117 


$ 490,325 
72,542 


177,132 
32,543 


772,542 


9,645 
92,661 


~_ 102,306 


480,000 
588,000 
600,000 


1,668,000 


500,000 
794,061 


1,294,061 


36,611 
1,257,450 
(1,174,181) 

83,269 
$2,626,117 


Pro forma 


balance sheet 


(note 1) 


$ 709,507 
44,788 


754,295 


1,629,698 


2,103,000 


44,652 
37,952 


6,700 


47,099 
$4,540,792 


$2,700,000 
48,115 
72,542 


2,820,657 


9,645 
92,661 


102,306 


1,334,400 
1,334,400 


1,494,221 


36,611 
1,457,610 
(1,174,181) 

283,429 


$4,540,792 


Algonquin Building Credits Limited 
Notes to the Consolidated Balance Sheet and Pro Forma Consolidated Balance Sheet 
December 31, 1968 


1. The pro forma consolidated balance sheet gives effect as at December 31, 1968 to the following: 
(a) the reorganization of the capital and debt structure of the company by 
(i) the creation of an additional 175,000 authorized common shares, 
(ii) the creation of 975,000 Class A 5¢ non-voting participating preference shares without par value, 


(iii) the conversion of the 25,000 authorized, issued and outstanding redeemable preference shares into 25,000 common 
shares plus 25,000 Class A preference shares, and 


(iv) the conversion of the $1,668,000 sinking fund debentures outstanding into non-interest bearing debentures which 
mature in equal instalments of $333,600 on March 15 in each of the years 1969 to 1973 inclusive, of which $133,440 of 
the $333,600 will be paid for in cash and the remaining $200,160 by the issue of 40,032 Class A preference shares. 


(b) the acquisition of an interest in Hardee Firms International Ltd. consisting of 
(i) demand notes payable of approximately $2,185,000 (U.S. $1,764,000 and Canadian $285,000) 
(ii) 2,000,000 common shares of Hardee 


(c) the borrowing of $2,700,000 from the company’s bankers (to be secured by a pledge of the notes and mortgages receivable, 
plus the investment in Hardee) 


(d) the repayment of the existing bank loan 
(e) the redemption of the Series C and Series E collateral trust notes 
(f) the payment of the cash instalment of $133,440 due on March 15, 1969 on the non-interest bearing debentures 


(g) the payment for the acquisition of the investment in Hardee referred to above. 


2. The following summary shows the status of the notes receivable at December 31: 


1968 1967 

Accounts with instalments less than 30 days in arrears or with no arrears. . $ 118,059 $ 529,151 
Accounts with instalments in arrears for— 

aU ay SICA VG a Beis ct eee Ge or et nl BR dou. 2 fs) Sau aint SN leks a 40,550 82,524 

NN SANS te REP tan ane nae LAL ons se nS wea Pa Sg & 37,642 49,983 

DOR ay SuOKEMI OL ye ae mein nice eiree ACh ero nee dee Shi a os 1,255,441 1,333,633 1,531,028 

1,451,692 2,192,686 

Wesseallowancetor Goubtuls accoumtsics sy rho ee ienten os een eteneka eal 742,185 833,324 


$ 709,507 $1,359,362 


3. The following summary shows the status of mortgages held by the subsidiary company at December 31, 1968: 


Accounts with 
no arrears 
Accounts with or with 
instalments 90 instalments 
days or more less than 90 


in arrears days in arrears Total 
Futerest—meluded Mmorteaces i540. ky us bee Kathe Aen dete loaned s $125,273 $ 240,849 $ 366,122 
Interest=-pearineemonteasesi-.a9 ands auc a te tere any oie Sesion ste 437,588 870,744 1,308,332 
OLS Moncagess tes wi dren tnt naman. NLT aes tare nai aiscn vabalie tank. 128,100 9,021 137,121 
$690,961 $1,120,614 1,811,575 
STICAV ACV ANCES net Tete Masten Ween cee een tee eo eae eet corse ie cairns 3,600 
1,815,175 
ess-allowance tom doubttulaccoutitswniy. omic sr aaa eres ss mace a 185,477 
$1,629,698 


4. Asa result of the reorganization referred to in note 1(a) above: 
(i) all rights to unpaid accumulated dividends on the 614% preference shares have been terminated; 
(ii) interest on the sinking fund debentures ceased to accrue as of February 6, 1969; 
(iii) all events of default on the sinking fund debentures have been waived; 


7 


(iv) the provision in the trust indentures relating to the collateral trust notes which provides that the company may not 
purchase or acquire mortgage or instalment obligations has been deleted; 


(v) the company can enter into new business transactions. 


5. Inany fiscal year the 5¢ dividend on the Class A preference shares referred to in note 1(a) is to be paid before any dividend is 
paid on the common shares and each preference share is entitled to receive a dividend equal to the dividend declared on each 
common share subsequent to the payment of a 5¢ dividend on the preference shares and the common shares. The Class A 
non-voting preference shares rank equally with the common shares in all other respects. 


6. At December 31, 1968 there were outstanding share purchase warrants (issued with the Series B debentures, the Series C 
debentures and the 15,000 614% cumulative, redeemable preference shares issued in 1964) entitling the holders thereof to 
purchase an aggregate of 27,000 common shares at $14 per share to August 1, 1969. 


7. Future income taxes of Algonquin Building Credits Limited and its wholly-owned subsidiary may be reduced by approximately 
$600,000 as a result of loss carry-forwards available at December 31, 1968. . 


8. The company plans to offer to its common shareholders the right to subscribe for one additional share at $5.00 per share for 
each share held as of March 31, 1969. If all of the rights are exercised the company will receive $1,150,530. The proceeds of the 
issue of the additional common shares will be used to reduce the company’s bank loan. 


Auditors’ Report 
To THE DIRECTORS OF 
ALGONQUIN BUILDING CREDITS LIMITED: 


We have examined the consolidated balance sheet and the pro forma consolidated balance sheet of 
Algonquin Building Credits Limited and its wholly-owned subsidiary as at December 31, 1968. Our 
examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion: 


(a) the accompanying consolidated balance sheet presents fairly the financial position of the com- 
panies as at December 31, 1968, and 


(b) the accompanying pro forma consolidated balance sheet presents fairly the financial position of 
the companies as at December 31, 1968, after giving effect as at that date to the changes set 
forth in note 1 to the balance sheets, 


both in accordance with generally accepted accounting principles applied on a consistent basis. 


Toronto, Canada, CLARKSON, GORDON & Co. 
March 28, 1968 Chartered Accountants 


a 


